In the Claims: 



1 . (Currently Amended): A method for a Coverage Provider to provide survival 
risk insurance to a Coverage Recipient comprised of the steps: 

a) selecting a group of insured lives such that: 

i. each one of said insured lives is covered by an original life 
insurance policy; 

ii. each one of said original life insurance policies is provided by one 
or more original life insurance companies; 

iii. each one of said original life insurance policies pays a death 
benefi t. PET, to said Coverage Recipient upon the death of one of 
said insured lives jn; and 

iv. said insured lives belong to a mortality class as of a beginning 
date; 

b) calculating an expected death benefit payable by said one or more 
original life insurance policies to said Coverage Recipient due to 
expected deaths of the members of said group of insured lives, said 
deaths occurring between said beginning date and an end date; 

c) calculating a single premium for said survival risk insurance wherein 
said single premium is greater than or equal to SPR. wherein 

SPR= £sp/r 

AH Policies 

and wherein: 

SPR m =(PV\-PV3) + ?^*DB m +^^.^-.DB m 
_ ' 100 100 100 

and wherein: 
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PVl = — •DB m » N p x *v N 
100 



and wherein: 



PV3= N p x *v N •PV2 

and wherein: 

PV2 = {Cff^^P-^ •T\^ x . N p s+N .v— N .T2).^}*Dir 
and wherein: 

/ is an annual effective interest rate representing the cost of use of money of the 
Coverage Provider: 

F is a default risk attributable to said one or more original lif e insurance 
companies issuing said original life insurance p olicies, said F being a percentage 
of said death benefit DB m of insured m: 

G is a default risk attributable to the Coverage Recipient w herein said G is a 
percentage of the death benefit of insured m: 

T1 is an adjustment factor to reflect any tax attributable to a death benefit 
receivable bv the Coverage Provider: 

T2 is an adjustment factor to reflect tax attributable to an v endowment 
receivable bv the Coverage Provider: 

N is the length of time between said beginning date and said end date, wherein 
N has the units of years: 

E is an expense factor set bv said Coverage Provider whe rein E is expressed as 
a percentage of a death benefit Off"; 

H is a factor for desired profit set bv said Coverage Provid er, wherein H is 

expressed as a percentage of a death benefit DBf"\ 

Vis a percentage applied to a death benefit DBT: 

ui is a maturity age of an original life insurance policy: 

x is the age of said one of said insureds m as of sai d beginning date: 
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V 



is the probability that a given one of said insureds will surv ive to said end 
date; 

*. u p *+u is the probability that a given one of said insureds wi ll survive from said 
end date for k-N years: 

^*.hD*+n is the probability that said one of said insureds will survive fro m said end 
date to said maturity aoe. as. 

g r *k is the probability that said one of said insureds will die between the 

beginning of vear k to the end of year k; 

ft is a number of years past said end date; and 

said step of calculating said single premium is performed on a computer; 

sa i d sing le prem i um is oqual to or gr e ater than th e sum of th e 
d i scounted surv i val risk b e nefits for each lif e in said group of insur e d 
livoc l oss tho prosont valuo as of sa i d beg i nning dat e of the exp e ct e d 
doath ben e fits of tho surv i vors of said group of insured liv e s payabl e 
aft e r said o nd dat e , sa i d st e p of ca l culating sa i d sing l e pr e m i um b e ing 
p e rform e d on a computer; 

d) committing said Coverage Provider to pay said Coverage Recipient a 
first benefit for said survival risk insurance equal to a percentage^ of 
the positive difference between said expected death benefit and an 
actual death benefit payable to said Coverage Recipient due to actual 
deaths of members of said group of insured lives, said deaths 
occurring between said beginning date and said end date; 

e) committing said Coverage Recipient to pay a set of premiums to said 
Coverage Provider in exchange for said first benefit wherein said set of 
premiums has a present value as of said beginning date equal to said 
single premium for said survival risk insurance. 
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2. (Previously Amended): The method of claim 1 wherein said set of premiums 
is one premium. 

3. (Deleted): 

4. (Previously Amended): The method of claim 1 wherein said set of premiums 
comprises annual premiums payable for a premium paying period. 

5. (Previously Amended): The method of claim 1 wherein said end date is on or 
before the end of the term of a loan, wherein said loan is from said Coverage 
Recipient to at least one of said insured lives. 

6. (Previously Amended): The method of claim 1 wherein said end date is 
chosen such that the probability of death of said insureds as of said end date 
is greater than or equal to 0.75. 

7. (Previously Amended): The method of claim 1 wherein said first benefit paid 
by said Coverage Provider to said Coverage Recipient is a loan. 

8. (Previously Amended): The method of claim 7 wherein said single premium 
includes a charge for loan interest. 

9. (Previously Amended): The method of claim 1 wherein said single premium is 
first calculated before said beginning date and then recalculated at least once 
after said beginning date. 

10. (Previously Amended): The method of claim 1 wherein at least one of said 
insured lives is impaired. 
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